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To all clients,
We wanted to share this information with you.

Individuals with investment time horizons of 5 years and greater have historically done
well in the stock market. Data below has been back tested from 1926 to 2014.

MARKET INFORMATION LETTER
Stock Market Rolling Returns

Performance of a Portfolio of 100% Large Cap Stocks:

5-Year Rolling Periods
There are a total of 85 five-year rolling periods since 1926, and out of those 85
periods 73 produced a positive return. That is a positive return percentage of 86%.
Even though there are losing periods, the large stock annual return since 1926
(S&P 500) is 10%. This is the annual rate of return with dividends reinvested.

10-Year Rolling Periods
In rolling periods of 10 years stocks lost money only 4 times in 80 periods. That is a
positive return percentage of 95%.

20-Year Rolling Periods
In 20-year rolling periods there has never been a period where a portfolio of 100%
large stocks has lost money.

When you add bonds to the portfolio the risk of loss over these periods is reduced
even more.

Performance of a Portfolio of 50% Large Cap Stocks and 50% Bonds:

5-Year Rolling Periods
In rolling periods of 5 years a 50/50 stocks to bonds portfolio has lost money only 5
times. Compared to a 100% stock portfolio that lost money 12 times.

A 30% Stocks and 70% Bonds portfolio never lost money during any 5 year period,
producing gains in all of the 85 five-year rolling periods.

10 and 20-Year Rolling Periods
In 10 year rolling periods, a 50/50 stocks to bonds portfolio has never lost money,
producing a positive return in 80 out of the 80 ten-year rolling periods. The same
goes for 20 year rolling periods.
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Conclusion:

- A long-term approach to investing is the most beneficial.

- Although the historical numbers for an all-stock portfolio are strong there are still rolling
periods where stocks have lost money.

- This data supports our approach of using a bond/stock portfolio mix. Adding an
allocation of bonds to a portfolio is a great way to reduce the risk in stocks and
produce steady long-term returns.

- The right time to invest is now. As the data shows, the key to success in investing is
not timing the market, but it is your time IN the market.
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Historical performance does not guarantee future results. Investment decisions are made in the
best interests for our clients and are based on a variety of factors, including current market
conditions and the client’s current and long term goals, age, and risk tolerance.

Source: Dow Theory Forecasts Newsletter, Data from Ibbotson Associates.

Please feel free to share this information with family and friends.

Sincerely,
Mike and Andrew Redlick


