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The Key To A Successful Investment 
Strategy  

Investment success is dependent on developing a solid, proven strategy 
and sticking to it. The best investors have a discipline to stay to their core 
strategy. 

We find it very important to avoid distractions in headlines and present 
events. A big mistake that investors make is assuming that today's events 
and recent market moves will extend into the future. By assuming that the 
most recent occurrences will continue into the future, an 
undisciplined investor is constantly changing their portfolio holdings to 
reflect what has performed well recently. This common behavioral tendency 
is part of the reason for most market bubbles. 

As the great investor Warren Buffet states: "Successful investing takes time, 
discipline and patience. No matter how great the talent or effort, some 
things just take time…" 

IGM’s strategy is based on long term investing principals and using asset 
class allocations to balance risk. We believe in sticking to our core strategy 
during both rising and decreasing market conditions. To achieve our 
optimal risk/reward balance in a portfolio we will use a percentage 
allocation of fixed income (bonds) to stocks ratio.  
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Time 
Frame

Total 
Return

Annual 
Return

3 Year 32% 10%

5 Year 92% 14%

10 Year 95% 7%

20 Year 324% 7%
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Bond Strategy 
Our strategy for investing in bonds is to buy our clients individual bonds from quality borrowers and to hold 
those bonds to maturity. We invest in quality, individual corporate, government, and municipal bonds. IGM 
does not invest in bond funds. The reason for this is the value and yield of a bond mutual fund fluctuates 
with the direction of interest rates. If rates go up your value goes down and yields increase in a bond fund, 
and the inverse when rates go down. When interest rates go up and the value of a bond fund decreases, it is 
common that investors will sell shares of the fund forcing the fund to sell some holdings before maturity, 
which causes investors to miss-out on the yield to maturity benefits and this will create a downward spiral in 
the mutual fund's value, which may not be recouped during rising interest rate environments. 

However, investing in individual bonds provides a time certain return when held to maturity, provided the 
company or government agency is able to meet its financial obligations. A customized portfolio of individual 
bonds will have many advantages. When an individual corporate bond portfolio is managed with laddered 
maturity dates, which means that the bonds maturity dates are spread out evenly,  and is diversified, the 
returns can be superior to bond funds. 

The above an example of how a $100,000 laddered bonded portfolio would look. Note how the maturity values are spread out through 

year groups. 

Equity Strategy 
For our allocation of stocks, we pursue investing in stocks that have a good historical record of increasing 
dividends with a promising future and/or a potential for growth. Over time, dividend paying stocks have 
outperformed non-dividend paying stocks and have historically done so with less volatility.  
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In addition, stocks that grow their dividends, in aggregate, have had 
even higher returns than stocks that pay a consistent dividend. (Data by 
Ned Davis Research). 

As an example, one company that we have invested in for some of our 
clients  is Ventas Corp. We view Ventas as a solid long term investment 
due to both the company’s fundamentals and the changing population 
demographics in America. 

Ventas is a real estate investment trust (REIT) that invests primarily in real 
estate serving the United States' healthcare industry. Ventas is a leading 
provider of capital to high-quality senior living and health care 
operators. The company's portfolio is well spread out with senior housing 
making up roughly half of the company's income and the medical office 
portfolio, making it the next largest source of the company's income. 

The market opportunity for Ventas is very evident in the company's 
outlook. Ventas operates in a very significant market that has a total 
annual GDP of $6.8 trillion. There is a large and growing aging 
population in the United States from the baby boomer generation and 
this senior population has immense spending power. The 75+ year old 
population is growing at 7x the rate as the rest of the American 
population. 10 thousand additional baby boomers are turning Medicare 
eligible daily and the 75+ population will almost double by 2030. This 
will result in significant additional senior housing spending and 
significant additional healthcare spending. 
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"Over time, dividend 
paying stocks have 
outperformed non-
dividend paying 
stocks and have 
historically done so 
with less volatility. 

In addition, stocks 
that grow their 
dividends, in 
aggregate, have had 
even higher returns 
than stocks that pay a 
consistent dividend."
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We view this 75+ population growth a great demographic trend and 
we believe that Ventas is well positioned in the market of senior living and 
health care. The company also has increased their dividend at an 
annualized rate of 5.3% over the past 5 years. Although the REIT sector 
was in a downward trend at the end of 2016, Ventas has a strong long 
term track record. We are still holding and looking to invest in Ventas 
because it fits into our strategy and is positioned well for long term 
growth. 

Our Recent Audit: 

In August of 2016 IGM went through a routine internal compliance audit 
by the State of California. The audit reviewed our operations, client 
agreements, a sample of client invoices and our statements. We are in full 
compliance with the State of California. 

Investment Growth Management was formed in 1990 as an independent 
Registered Investment Adviser.  

Assets Under Management: $11.7 Million
Number of Clients: 55
Number of Managed Accounts:  93

Michael Redlick 

President, Chief Investment Manager 

Email: redlick@comcast.net 

Phone: (925) 588-474 

Andrew Redlick 

Vice President, Associate Investment Manager  

Email: andrew.redlick@gmail.com  

Phone: (925) 759-1507
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Try out our on-line 
calculators: 

• Budget 
• Net Worth 

• Compounding Returns 
Access the calculators on 
our web site under the 
resources tab 

Investment Growth 
Management 
320 Chardonnay Circle 
Clayton CA, 94517
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