
MARKET LETTER: Sept, 16, 2015

To All Clients,

For the month of August, the markets have had a mostly across the board correction. Although
it is a natural reaction to have a stronger negative response to a loss of value when compared to
the positive response for the same gain in value, we encourage you to hold on and keep a long
term mindset for your investments. Selling during a correction period is usually a mistake. Those
who have held on during the turbulent market conditions have been able to fully realize the
reward for being in the market.

Corrections are common place in the stock market. Without the risk involved in the stock
market there would be no reward. The recovery from the 2008 stock market decline began in
March of 2009. During that period the market gained over 200 percent. Yet during that time of
strong growth there have been 13 drawdowns of 5 percent or more, as seen the in chart below.

We have gone 4 years with out a correction of 10%, which is one of the longest periods without
a correction. So it would be safe to say that this current correction was expected. During the
latest corrections of 10% or more, 116% in 2010 and 119% in 2011, the market recovered
quickly.

1



It is a helpful reminder during correction periods to look at the long term returns of the stock
market. The figures and chart below show the powerful returns of the market for long term
investors.

We believe that it is important to have an allocation of stocks in any given portfolio. We use
our bond allocations to lessen the volatility of the stock market, and produce consistent
income that we can reinvest during correction opportunities like the present. As stated in our
previous letter, when you combine dollar cost averaging reinvesting with a set allocation of
stocks and bonds, we can place more money in stocks when they have draw down periods and
capture the opportunity to buy when the values decrease. We view corrections as
opportunities to buy securities at lower prices.
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From 1928 to 2013 the stock market has had 20 periods of a 20% or greater drop in value.
However, as you can see from the chart above, the gains that are given up by avoiding the
stock market far exceeded the volatility experienced during that time frame.



Although market direction and results cannot be predicted, investing for the long term will help
you weather the volatility of market corrections. A long6term perspective is always the most
prudent approach.

If you have new money that you would like to invest or know anyone who would find value in
our services, please do not hesitate to contact us. Regardless of market conditions, if your
investment horizon changes to short term and you will need all or some of your money in less
than 2 years, then contact us. We can discuss your situation and review the appropriate
investments.

Sincerely,

Mike and Andrew Redlick

Historical performance does not guarantee future results. Investment decisions are made in the
best interests for our clients and are based on a variety of factors, including current market
conditions and the client’s current and long term goals, age, and risk tolerance.
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