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To our valued clients and friends, we extend our warmest 
wishes for the Holiday Season and a prosperous and peaceful 
New Year! 

Real Estate Analysis and 
Investing - By Mike Redlick 
When considering investing in Real Estate as a rental income 
property, you should ask yourself if you want to be, and enjoy being 
a landlord, and on call 24/7.  What are the pro & cons? My 
professional and personal experience has, at times, encountered 
difficult situations with tenants: not being cooperating, threatening 
physical harm (the owner said he had good references) and doing 
damage to the property.  

In our review of your investment allocation we analyze the factors 
below on how individual properties fit into your overall financial plan.  

People – do you have good tenants, and/or a professional 
management company? Professional managers usually take 7 to 8% 
of the rental income.  

Own vs Rent - analysis for properties you are considering to 
purchase.  

Return on Investment- analysis includes an Operating Income 
Statement that factors depreciation of all property features, 
appliances, and items, etc. Also, we factor appreciation potential. We 
also can work with your CPA, or recommend one to factor taxes. 
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Time 
Frame

Total 
Return

Annual 
Return

3 Year 39% 12%

5 Year 64% 10%

10 Year 276% 14%

20 Year 227% 6%
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Alternatives to owning real estate, such as REITs - Real Estate Investment Trusts, are publicly 
traded on the stock exchange, professionally managed, have diversified property holdings such as 
residential apartments buildings, commercial offices and warehouses, retail strip malls, cell towers, 
data centers and others. 

As Licensed Investment Advisers (both Mike & Andrew) with Mike being a Licensed Certified Real 
Estate Appraiser, we can help you with the decision-making process and your overall investment 
allocation. Asset allocation is an important factor for financial diversification. It is wise not to have 
too many eggs in one basket. 

Does Active Trading Provide an Advantage? 
Let’s dig deeper with a few more questions: 

1. Are the economic ‘experts’ good at predicting market returns? 

A  CXO Advisory Group study of economic experts determined that the forecasted probability of recession 
for a quarter explained absolutely none of the stock market’s returns for that quarter. In fact, the data 
suggests that the forecasts were a mildly (if not materially) contrarian indicator of future U.S. stock market 
behavior. 

2. Do Active Trading Money Managers have an Advantage? 

Another CXO Study of the National Association of Active Investment Managers (NAAIM) ,an association of 
registered investment advisors who actively trade, showed "evidence from simple tests on NAAIM survey 
data offers little support for belief that active investment managers as a group successfully time the U.S. stock 
market over the near term" 

There are always stories of managers who have predicted and avoided the market down cycles. One of the 
most famous one is John Paulson who is one of the main characters in the book and movie “The Big Short”. 
John achieved great fame for betting against the real-estate markets before the 2008 crash, only to follow 
that up with 70% total loss in his hedge fund from 2013-2017 despite there being a positive growth market 
environment (Reports form Bloomberg News). No one is 100% accurate. 

3. Can Actively Trading Equity Managers Beat their bench mark index? 

Over the 15-year period ending Dec. 2016, 92.15% of large-cap, 95.4% of mid-cap, and 93.21% of small-cap 
managers underperformed relative their respective benchmark index. (Report from S&P Research) 

As the raw data tells us, the best economic experts cannot accurately predict the timing of market 
movements and the overwhelming (90% +) majority of active traders cannot beat their benchmark index. 
Active Trading tends to perform better during turbulent market times, but a long term strategic allocation 
strategy has historically proven to outperform active investing.  

For information on our investment philosophy please visit our web page:  https://
www.investmentgrowthmanagement.com/investment-approach/ 
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https://www.cxoadvisory.com/subscription-options/?wlfrom=/4240/investing-expertise/should-the-anxious-index-make-investors-anxious/
https://www.cxoadvisory.com/7922/sentiment-indicators/investment-managers-and-market-timing/
https://www.investmentgrowthmanagement.com/investment-approach/
https://www.investmentgrowthmanagement.com/investment-approach/
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Important Ages and Life Events: 
Below are important ages and events that should trigger a personal financial review. Please contact us if any 
of the following life events occur. 

 
Investment Growth Management was formed in 1990 as an independent Registered Investment Adviser.  

IGM provides detailed retirement plans, investment advice and direct management,  and financial planning 
for our individual clients. We also manage and offer business retirement plan benefits such as 401(k)s and 
403(b)s.  Assets Under Management: 15.5 Million 
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Important Ages: 
• 30 days old - 30 days to add child onto health 

insurance.  

• 18  years old - Open an IRA in your own name. 

• 26 years old - Kids leave parents policy. Must 
get their own coverage. 

• 50 years old -  catch up provisions for IRAs. 

• 55 years old - catch up provisions for HSA 
account. 

• 59 years old - may be eligible for 401(k) 
Rollover or Distributions. 

• 62 years old - Allowed to Start Social Security. 

• 65 years old - Eligible for Medicare. You should 
apply Medicare Part A even if you are still 
working. 

• 70 1/2 years old - Required Minimum 
Distributions out of IRAs.

Life Events to Contact Us: 
• Marriage 

• Divorce  

• Birth 

• Children / Saving for Collage 

• Death in Family 

• Disability 

• Losing / Changing Jobs 

• Dramatic Changes of Income 

• Reduced number of working hours 

• Retirement  

• Moving / Change of Address 

Michael Redlick 
President, Chief Investment Manager 
Email: redlick@comcast.net 
Phone: (925) 588-4743

Andrew Redlick 
Vice President, Associate Investment Manager  
Email: andrew.redlick@gmail.com  
Phone: (925) 759-1507
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